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Overview

Evidence from peer-reviewed studies examining objective measures such as taxable sales revenue and employment levels shows that smoke-free policies and regulations do not have an adverse economic impact on the hospitality industry.1–18
Selected Studies

Colorado

A study looking at the economic impact of the 2003 Pueblo, Colorado, smoke-free ordinance prohibiting smoking in public places and workplaces, including restaurants and bars, found that—
· The city of Pueblo experienced a 20.3% gain in combined bar and restaurant sales tax revenues from the pre- to post-ordinance period.

· The ratio of bar openings to closings improved from 1:1 pre-period to 3.3:1 post-period.

· The ratio of restaurant openings to closings remained unchanged at approximately 1.78:1 from the pre- to the post-period.6
 

Kentucky

An analysis of employment data from Kentucky found that—
· A local smoke-free law in Lexington-Fayette County was positively associated with restaurant employment and was not significantly associated with bar employment.

· No relationship was observed between implementation of the law and employment in contiguous counties.

· No relationship was observed between the law and business openings or closings in either alcohol-serving or nonalcohol-serving businesses.7
 

Massachusetts

An environmental and economic evaluation of the smoke-free law in Massachusetts found that—
· The statewide law improved indoor air quality in a sample of Massachusetts venues.

· The statewide law had no negative impact on meals tax collection or employment in the food services, drinking places, and accommodations industries.8
 

Minnesota

An analysis of sales revenue and employment data in Minnesota found that—
· Restaurants and bars in Minnesota communities with comprehensive or partial local smoke-free laws reported slightly higher revenue than those in communities with no smoking restrictions.9
· There were no significant changes in statewide bar or restaurant employment after the Minnesota 2007 comprehensive state smoke-free law was implemented.10
 

New York

An evaluation of the impact of smoke-free policies on New York City found that—
· Restaurant and bar revenues in New York City increased by 8.7% from April 2003 through January 2004 after the city's smoke-free law was implemented.

· Employment in the city's restaurants and bars increased by approximately 2,800 seasonally adjusted jobs from March 2003 to December 2003.

· The number of restaurants and bars in the city remained essentially unchanged between the third quarter of 2002 and the third quarter of 2003.11
· An additional evaluation of the New York state tobacco control program found that the state's smoke-free law had no adverse effect on sales in full-service restaurants and bars.12
 

Texas

A study of hospitality venue revenues in El Paso, Texas, found that—
· No declines in total restaurant, bar, or mixed-beverage revenues were observed during the first year after the city adopted a smoking ban in all workplaces and public places, including restaurants and bars.13
 

Washington

An analysis of statewide retail sales data from 2002 through 2007 found that—
· Sales revenues for bars and taverns in Washington State were $105.5 million higher than expected in the 2 years after a comprehensive state smoke-free law took effect in December 2005.14
 

Multistate

One of the earliest economic impact studies in the United States found that—
· Local smoke-free restaurant laws had no statistically significant effect on restaurant sales as a fraction of total retail sales or on the ratio between restaurant sales in 15 U.S. cities with smoke-free restaurant laws and restaurant sales in 15 similar cities without such laws.16
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For Further Information

Centers for Disease Control and Prevention
National Center for Chronic Disease Prevention and Health Promotion
Office on Smoking and Health
E-mail: tobaccoinfo@cdc.gov
Phone: 1-800-CDC-INFO

Media Inquiries: Contact CDC's Office on Smoking and Health press line at 770-488-5493.
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